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Week Gone

= Inthe week ended on Friday, 9 July 2021, the Sensex fell 98.48 points or 0.19% to settle at 52,386.19. The Nifty 50 index lost 32.40
points or 0.21% to settle at 15,689.80.

= The BSE Mid-Cap index surged 307.85 or 1.37% to settle at 22,813.67. The BSE Small-Cap index advanced 307.14 points or
1.20% to settle at 25,874.40.

= India reported 43,393 new cases in last 24 hours on Friday, 9 July 2021. 911 deaths were also reported due to the coronavirus in
last 24 hours.

Week Ahead
= WHPI inflation for June 2021 is due on 14 July 2021.

= Euro Area's industrial production data for May will be announced on 14 July 2021.
Technical Overview

Index closed with a loss of 0.87% at 15722. Index opened the week on a flat note and remained under pressure throughout the week clos-
ing this week near the lows. Going ahead index has an strong resistance in the zone of 15870-15950, index need to surpass and sustain
above the same to resume it's upmove. If index manages to surpass above the mentioned zone will led to open the way for 16150-16250.
While on the opposite side support is placed around 15600-15480-15400.
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DOMESTIC INDICES

WORLD INDICES

Weekly % Weekly
09-Jul-21 02-Jul-21 Chg Index 09-Jul-21 02Jul21 o, Chg
Nifty 50 15,689.80 15,722.2 0.2 Nikkei Index 27,940.40 28,783.2 29
Nifty Next 50 38,919.95 38,533.9 1.0 Hang Seng Index 27,274.12 28,2521 -3.5
Kospi Index 3,217.95 3,281.7 -1.9
Nifty 100 15,952.40 15,957.1 0.0
Shanghai SE Composite  3,524.00 3,518.8 0.1
Nifty 500 13,527.95 13.494.5 0.2 Strait Times Index 31314 3.128.9 0.1
NIFTY MIDCAP 100 27,382.75 27,020.1 1.3 Dow Jones 34,870.10 34,669.3 0.6
S&P BSE SENSEX 52,386.19 52,484.7 0.2 NASDAQ 14,701.90 14,585.6 0.3
FTSE 7,121.80 7,130.8 -0.1
S&P BSE 100 16,015.65 16,015.1 0.0
S&P BSE 200 6,829.22 6,823.8 0.1 FOREX
S&P BSE 500 21,538.62 21,495.2 0.2 Currency 09-Jul-21 02-Jul-21
S&P BSE MidCap 22,813.67 22,505.8 1.4 US$ (Rs.) 74.6 74.6 0.0
GBP (Rs. 101.2 102.7 15
S&P BSE SmallCap 25,874.40 25,567.3 1.2 (Rs.)
Euro (Rs.) 88.4 88.4 0.0
Yen (Rs.) 100 Units 67.7 66.9 1.2
NIFTY TOP GAINERS (WEEKLY)
0 FIl - ACTIVITY (Rs.Cr.)
Scrip 02-Jul21  09-Jul21 Weg',‘]g %
Date Purchases Sales Net
Bajaj Finserv Ltd. 11,750.45 12,854.75 9.4
Tata Steel 1.136.00 1239.35 s 09-Jul-21 3,852.21 4,976.86 -1,124.65
08-Jul-21 5,344.41 5,899.33 -554.92
Hindalco Indus. 376.05 390.05 3.72 .
indusind Bank 1.009.65 1.039.95 5 07-Jul-21 5,963.59 5,430.65 532.94
UltraTech Cement 6,719.90 6.899.55 267 06-Jul-21 4.221.77 4,765.07 s
05-Jul-21 3,222.80 3,561.23 -338.43
MTD 31,861.09 36,117.54 -4,256.45
NIFTY TOP LOSERS (WEEKLY)
DIl - ACTIVITY Rs.Cr.
0,
Serip 02-Jul-21 09-Jul-21 Wegﬁg A Date Purchases Sales Net
09-Jul-21 4,360.25 4,253.70 106.55
Tata Motors Ltd. 344.9 306.3 -11.19
08-Jul-21 3,864.15 4,813.33 -949.18
Bajaj Auto Ltd. 4,175.35 3,995.90 -4.3
07-Jul-21 4,345.38 457718 2318
Tata Consultancy 3,325.45 3,208.15 -3.53
) 06-Jul-21 5,867.38 5,346.08 521.3
Tech Mahindra 1,089.40 1,051.75 -3.46
Reliance Inds. 2,129.05 2,071.20 2.72 et B SERSE B3
MTD 32,659.24 30,755.79 1,903.45
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https://money.rediff.com/companies/bajaj-finserv-ltd/14010665
https://money.rediff.com/companies/tata-steel/15510001
https://money.rediff.com/companies/hindalco-indus/15040001
https://money.rediff.com/companies/indusind-bank/14030054
https://money.rediff.com/companies/ultratech-cement/11520068
https://money.rediff.com/companies/tata-motors-ltd/10510008
https://money.rediff.com/companies/bajaj-auto-ltd/10540026
https://money.rediff.com/companies/tata-consultancy/13020033
https://money.rediff.com/companies/tech-mahindra/10520003.01
https://money.rediff.com/companies/reliance-inds/12150008
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 25-June-21 02-July-21 25-June-21 02-July-21
Weekly % Chg Weg'r‘]'g E
Share Price (Rs.) Open Interest
INDHOTEL 143.55 148.8 3.7 4254900 7733700 81.8
TATAMOTORS 34545 304.8 -11.8 88794600 129501150 45.8
AARTIIND 877.75 857.3 -2.3 2641800 3819050 44.6
NMDC 183.35 170.6 -7.0 62765600 88775000 41.4
BAJAJ-AUTO 4049.05 4015.55 -0.8 1492750 1864750 24.9

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 25-June-21 02-July-21 25-June-21 02-July-21

Weekly % Weekly %

. Chg Chg

Share Price (Rs.) Open Interest

GODREJCP 896.35 966.65 7.8 4746000 3692000 -22.2

NAVINFLUOR 3800.95 3897.4 25 448425 367875 -18.0

NATIONALUM 79.25 85.45 7.8 83640000 68816000 -17.7

SRTRANSFIN 1366.55 1460.25 6.9 4321600 3722400 -13.9

ONGC 119.05 118.45 -0.5 69561800 60137000 -13.5
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Voltas Ltd. Buy

Consumer Durables
Company Background

BP WEALTH

Stock Rating

Voltas Ltd is part of the Tata Group and the largest air conditioning company in India with an over- BUY HOLD SELL
all market share at 25.6%. Along with cooling products, it is a leader in engineering solutions and
projects. The company started in 1954 and has come a long way to become a market leader in the
country over several other multinational players. It has one of the largest distribution networks in India
with more than 15,000 touch points in FY20. In consumer durables, the company manufactures room
. . . . o . . . Sector Outlook Positive
air conditioners and air coolers. Voltas has its head office in Mumbai, Maharashtra and regional offic-
es across major Indian cities. The company has overseas offices in UAE (Abu Dhabi Dubai) Bahrain Stock
Qatar (Doha) Kingdom of Saudi Arabia (Jeddah) and Singapore. CMP (INR) 1,106
Investment Rationale Target Price (INR) 1,211
Strong domestic market presence in retail and commercial AC business NSE Symbol VOLTAS
Voltas holds a dominant market position across the country in room ACs, with presence in both win- BSE Code 500575
dow and split ACs. Further, appliance products are expected to increase the wallet share over the Bloomberg VOLT IN
next few years. Government’s enhanced focus on Make -in-India and Aatmanirbhar Bharat would Reuters VOLT.BO
push domestic manufacturing. The availability of the entire value chain and manufacturing incentives
given by the government should boost domestic manufacturing. It would reduce the impact of curren- K.ey Data
o . . _ Nifty 15,690
cy volatility, improve working capital, and lead to better development of new products. Companies will
" . . 52WeekH/L(INR) 1132/530
also be able to accelerate export opportunities, which, as of now, are in nascent stages.
. P . O/s Shares (Mn) 330.88
Extensive presence and robust market position in foreign markets
Market Cap (INR 336.06
Voltas has a well-established market position in the project business in both the domestic and inter- bn)
national markets and it is well poised in the long term to benefit from any growth in fresh order flow in Face Value (INR) 1

its target markets. While domestic order booking is relatively stronger, Voltas has also reasserted its
Average volume

3 months 18,83,630
6 months 21,36,140

long-established standing as a trusted EPC contractor for electro-mechanical projects in many West
Asian states. Further, in Q4FY21, EMPS revenue grew 37.2% YoY to INR1,104cr with significant
700bps YoY expansion in EBIT margin to 8.4%, largely led by international operations post easing of

the Covid-19 lockdowns. 1 year 21,88,890

. Share Holding Pattern (%
Valuation and Outlook ing (%)

We believe lowest penetration of AC in India (among other white goods items) suggests the long term
growth story of Voltas will remain intact. It has a leadership position in the room AC segment while
foraying into other consumer durables would also augur well going ahead. Voltas has adequate li-
quidity on its balance sheet which should continue to aid its future growth. Moreover, the recent price
increases across its UCP range so as to factor in rising input costs should help Voltas continue deliv-
ering decent performance in the coming quarters. We have valued the stock by assigning 46x PE
multiple to FY23E EPS. We recommend BUY rating on the stock with a price target of Rs.1211
(upside of 19% from CMP) for 12 months investment horizon.
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Key Financials

YE March (INR Mn) FY19 FY20 FY21 FY22E FY23E
Revenue 7,124 7,658 7,556 8,946 10,342
Revenue Growth (Y-0-Y) 11.2% 7.5% (1.3%) 18.4% 15.6%
EBIDTA 601 687 641 841 1,014
EBIDTA Growth (Y-0-Y) (7.8%) 14.3% (6.6%) 31.1% 20.5%
Net Profit 508 517 525 698 869
Net Profit Growth (Y-0-Y) (11.3%) 1.8% 1.5% 32.9% 41.0%
Diluted EPS 15.4 15.7 15.9 211 26.3
Diluted EPS Growth (Y-0-Y) (11.3%) 1.8% 1.5% 32.9% 24.5%
EBIDTA margin (%) 8.4% 9.0% 8.5% 9.4% 9.8%
NPM (%) 7.1% 6.8% 6.9% 7.8% 8.4%
RoE (%) 12.4% 12.1% 10.5% 12.6% 13.9%
RoCE (%) 13.6% 15.3% 12.8% 15.2% 16.3%

Valuation Ratios

P/E (x) 66.0x 64.8x 63.8x 48.0x 38.6x
EV/EBITDA 55.8x 48.7x 51.5x 38.5x 31.9x
P/BV (x) 8.2x 7.8x 6.7x 6.1x 5.4x
Market Cap. / Sales (x) 4.7x 4.4x 4.4x 3.7x 3.2x

Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we e ndeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any personin any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,

29, Veer Nariman Road, Fort, Mumbai-400001

Mumbai-400001

Phone- +91 22 6159 6464
Fax-+91 22 6159 6160
Website- www.bpwealth.com BP Equities Pvt. Ltd.

CIN No: U67120MH1997PTC107392
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